
Answer to Question #90615, Economics / Microeconomics 

(A)Average variable cost is R100 

𝑇𝑜𝑡𝑎𝑙 𝑐𝑜𝑠𝑡 = 𝐴𝑇𝐶 ∗ 𝑄 = 300 ∗ 100 = 3000  

𝑇𝑜𝑡𝑎𝑙 𝑣𝑎𝑟𝑖𝑎𝑏𝑙𝑒 𝑐𝑜𝑠𝑡 = 𝑇𝐶 − 𝑇𝐹𝐶 = 30000 − 20000 = 10000  

𝐴𝑉𝐶 =
𝑇𝑉𝐶

𝑄
=

10000

100
= 𝑅100  
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