Question #75947, Economics / Microeconomics

The following graph shows a firm in a monopolistic industry.

a. If the firm aims at maximizing profit, what will be the quantity produced by the firm
and the price it charges?

b. If the firm aims at maximizing revenue, what will be the quantity produced by the
firm and the price it charges?

Answer:
a.
Profit Maximizing MC = MR
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Revenue Maximization MR = 0
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