“Answer on question #61028-Economics — Microeconomics”

Which of the following would increase the equilibrium price of sugar?
A.

less producers

B.

less buyers

C.

less consumer income (assuming sugar is normal)

D.lower labor costs
Solution

The main reason for increasing the equilibrium price of sugar is dropping the amounts of producers
which supply the sugar on the market. If the amounts of suppliers decrease there will be the shift

the supply curve left and increasing the equilibrium price of the product.
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The right answer will be A
Answer

The right answer will be A. - less producers.
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