
 

 

Answer on Question #50200, Economics, Macroeconomics 
Task: 
How is the size of multiplier related to income tax rate, the corporate tax rate,the marginal 
propencity to import and the MPC? 
 
Answer: 
The size of multiplier relates to income tax rate, the corporate tax rate,the marginal propencity 
to import and the MPC. This relation can be described by the Keynesian multiplier model: 
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MPC – marginal propencity to consume; 
T – marginal (or induced) tax rate; 
MPI – marginal propensity to import. 
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