Answer on Question #44058 — Economics — Microeconomics

Why do agricultural products in countries fluctuate?

Solution

Agricultural products are not so easily controlled as manufactured products. Manufacturing has
some variables that cannot be controlled, while agricultural has many, such as the seasons,
weather, insects, pollution, lack of water, animals and other pests, disease, and a slew of other
variables that can't be controlled.

Even though this is true agriculture prices have fluctuated less since government subsidies
began. After all everything in the open market boils down to supply and demand. If you have an
abundance of something then someone’s payments are not expected to grow. In a shortage
everyone allows to grow.

The production of agriculture goods is beyond human control. It depends much on other factors
such as climate, soil etc.

The necessity for these goods & durability, push and pull the price of agricultural goods. The
manufacturing goods are flow along with the demand. We can monitor and control the production
and movement of these products. Therefore, the producer still has a degree of control on the price
fluctuation.
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