Answer on Question #40746 — Economics - Macroeconomics

1. The equilibrium price and quantity are in the point where Qd = Qs
20-2P=5+3P
5P =15
The equilibrium price is P = $3
The equilibrium quantity is Q = 20 - 2*3 = 14 units
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2. If the government imposes a tax of $5.00, the new equilibrium price and quantity will be
calculated as follows:
Qd = Qs(with tax)
20-2P=5+3(P-5)
20-2P=3P-10
5P=30
The equilibrium price is P = $6
The equilibrium quantity is Q = 20 - 2*6 = 8 units

X
40} L
I -
I P
30| -~
I -
I P
— I -
~Sni. e
5 y
e -~
- P
I ""--.__L_h p‘")
- -
10 N
e
[ ‘J)" .
L T H-ﬂ"“'-‘,_ P
I ” - — - P from 0 to 15
o 5 10 ™ 15 (= iromite 1)
! -~ e
| o — -
— |&J‘) e -_— 0 2P
] .
-~ t
7 ol —3P-10

http://www.AssignmentExpert.com


http://www.AssignmentExpert.com

