Answer on Question #39686 — Economics — Other
Assighment

Utility is a pleasure, happiness and satisfaction derived from consumption of goods and
services. What are the minimum items that cannot be missed upon obtaining this concept?

Solution

Utility is an abstract concept rather than a concrete, observable quantity. The units to which we
assign an "amount" of utility, therefore, are arbitrary, representing a relative value. Total utility is
the aggregate sum of satisfaction or benefit that an individual gains from consuming a given
amount of goods or services in an economy. The amount of a person's total utility corresponds to
the person's level of consumption. Usually, the more the person consumes, the larger his or her
total utility will be. Marginal utility is the additional satisfaction, or amount of utility, gained
from each extra unit of consumption.

Although total utility usually increases as more of a good is consumed, marginal utility usually
decreases with each additional increase in the consumption of a good. This decrease
demonstrates the law of diminishing marginal utility. Because there is a certain threshold of
satisfaction, the consumer will no longer receive the same pleasure from consumption once that
threshold is crossed. In other words, total utility will increase at a slower pace as an individual
increases the quantity consumed.
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