
Explain and show graphically how this market would be affected if there is an increase in the number of 

dairy farmers that produce hormone-free milk at the same time in South African consumers chose to be 

more healthy. 

ANSWER: 

Situation described above is simply an increase in supply of hormone-free milk and simultaneous 

increase in demand for it. Consequently, an equilibrium price (E2) will be higher than initial one (E1). 
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